





MOUNTAIN HOUSE®

COMMUNITY SERVICES DISTRICT

230 S. STERLING DRIVE, SUITE 100, MOUNTAIN HOUSE, CA 95391
(209) 831-2300 * (209) 831-5610 FAX
www.ci.mountainhouse.ca.us

March 10, 2010

Board of Directors

Mountain House Community Services District
Board Room

230 S. Sterling Drive

Mountain House, CA 95391

Dear Board Members:
Subject: Appropriation for Street Lights and Traffic Signals (4/5ths Vote Required)
Recommendation

It is recommended to place three of the existing signalized intersections in the all-flash
mode and all the street lights that had been turned off be turned back on.

Discussion

On June 10, 2009, due to energy and maintenance cost savings, the Board of Directors
directed staff to put seven (7) existing traffic signals on flashing red, while maintaining
full operation on the two signals on Byron Road. Subsequently, the Board directed the
staff to put the traffic signal at the Grant Line Road/Mountain House Parkway
intersection on full operation.

At the August 12, 2009 Board meeting, staff recommended and the Board agreed that the
remaining six (6) signals remain in the flashing red mode.

Due to the higher volume of traffic on Mountain House parkway, staff recommends that
the signals on Mountain House Parkway at Van Sosten, Mascot, and Amaudo be put in
full operational mode and the remaining 3 signals on Mascot and DeAnza; Arnaudo and
DeAnza; and Arnaudo and Central Parkway remain in the flashing red mode. Staff has
observed that the three intersections in the all-flash mode are operating at a higher .
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efficiency than if they were in full operation, due to the level of traffic at those
intersections.

Also, On June 10, 2009, as an energy and cost saving measure, the Board of Directors
directed staff to turn off 75% of the arterial street lights for the 2009-10 fiscal year.

Following that action, some residents expressed their concern about the dark streets and
had asked the Board to turn the lights back on. At the August 12, 2009 Board meeting,
the Board directed the Staff to revisit the street lighting situation and the resulting driving
and pedestrian conditions. It was also stated by the Board members that since there are
homes facing Central Parkway between Mascot and Main Street, that corridor should be
considered a residential area.

On September 9, 2009, the Board directed staff to turn on every other light on Central
Parkway from Mascot to Central Community Park (De Anza).

Now, after further consideration, based on a midyear budget analysis and a positive

budget outlook, and the potential for early detection of any wire thefts, Staff is
recommending that all the street lights that had been turned off be turned back on.

Fiscal Impact

By placing these three traffic signals into full operational mode, it is estimated that it will
cost $5,000 to operate the lights, including electricity, maintenance and the initial
programming, for the remainder of the fiscal year. If the Board opted to place all six
traffic signals in operation, it would cost an additional $5,000.

It is estimated that it will cost $20,000 for the remainder of the fiscal year, including
electricity, maintenance, and the cost to turn the street lights back on.

It is recommended to use the $25,000 donation received by Trimark Communities, LLC,
to pay for the above recommended current year estimated expenditures.

Action to Be Taken Following Approval

The General Manager will carry out the direction of the Board.
Respectfully submitted,

Paul M. Sensibaugh

General Manager

c: District Counsel




Before the Board of Directors

of the Mountain House Community Services District
County of San Joaquin, State of California

B- MMX -

MOTION:

APPROPRIATION FOR STREET LIGHTS AND TRAFFIC SIGNALS

THIS BOARD OF DIRECTORS DOES HEREBY appropriate $25,000 for street
lights and traffic signals.

I HEREBY CERTIFY that the above order was passed and adopted on
, by the following vote of the Board of Directors, to wit:

AYES:
NOES:
ABSENT:

ABSTAIN:

MIMI DUZENSKI
Secretary of the Board of Directors
Mountain House Community Services District
County of San Joaquin
State of California
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March 10, 2010

Board of Directors

Mountain House Community Services District
230 South.Sterling Drive, Suite 100

Mountain House, California 95391

Dear Board Members:

Subject: Resolution Amending Resolution MMIX-18 Opposing the Proposed Construction of a
Power Plant On or Near the Border of Alameda County and Mountain House
Community Services District

Recommendation

It is recommended that Resolution MMIX — 18 be amended based on the latest information
regarding the determination whether said project is detrimental or beneficial to the residents of
Mountain House.

Discussion

On June 15, 2009, Mariposa Energy, LLC filed an Application for Certification to the CEC for
the Mariposa Energy Project. The proposed project would generate a nominal capacity of 200
megawatts (MW), enough energy to provide electricity to approximately 200,000 houses. The
facility would be a simple-cycle generating facility consisting of four natural gas-fired
combustion turbine generators. Linear facilities would include a new 580 feet natural gas
pipeline and a new 1.8 mile water connection with the Byron Bethany Irrigation District.

The proposed project site is in northeastern Alameda County, approximately 2.5 miles west of
Mountain House. The facility would be located southeast of the intersection of Bruns Road and
Kelso Road on a 10-acre parcel, immediately south of the Pacific Gas and Electric Company
(PG&E) Bethany Compressor Station and 230-kilovolt (kV) Kelso Substation.
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On November 18, 2009, the Mountain House Community Services District Board of Directors
(Board), adopted a Resolution Opposing the Mariposa Energy Plant Project, based on ten
potential impacts that have not been mitigated. The MHCSD and the County of San Joaquin
have no jurisdiction over this matter. However, the Mountain House Community is the nearest
significant population within the vicinity of the proposed facility.

On November 23, 2009, Mariposa Energy, LLC, submitted to the MHCSD a detailed analytical
discussion of the points within the Resolution of opposition to the project (attached). On
February 4, 2010, Director Lamb and staff met with representatives from Mariposa Energy, LLC
to discuss the Board Resolution in relationship to currently available environmental
investigations of the project.

Based on the Mariposa Energy, LLC points of discussion, it was determined that several of the
points of opposition to the project within the Resolution may be reasonably recommended to the
Board for modification or elimination. At the request of Director Lamb, the attached amended
Resolution is being submitted to the Board for adoption.

Fiscal Impact

There is no fiscal impact related to the proposed Resolution.
Action To Be Taken Following Approval

The General Manager will implement the direction of the Boafd.
Respectfully submitted,

LT

Paul M. Sensibaugh
General Manager

-

Attachments

c: District Counsel




BEFORE THE BOARD OF DIRECTORS OF THE
MOUNTAIN HOUSE COMMUNITY- SERVICES DISTRICT

RESOLUTION

NO. MMIX -

RESOLUTION AMENDING RESOLUTION MMIX-18 OPPOSING THE
PROPOSED CONSTRUCTION OF A POWER PLANT ON OR NEAR THE
BORDER OF ALAMEDA COUNTY AND THE MOUNTAIN HOUSE
COMMUNITY SERVICES DISTRICT

WHEREAS, Mariposa Energy, LLC has proposéd the construction of a ‘peaker’
power plant in Alameda County near our western border; and

WHEREAS, said proposed power plant will have negative impact in the form of
air pollution on our community (in a county already in non-compliance) and our citizens;
and

WHEREAS, Mariposa Energy, LLC has acquired or plans to acquire air pollution
credits to offset regional or state-wide air pollution, but has not addressed the potential air
quality degradation in Mountain House; and

WHEREAS, there is no recognition that First Responder unmitigated obligations
rest with the MHCSD safety forces, which include Tracy Fire and San Joaquin County
Sheriff; and

WHEREAS, Mariposa Energy, LLC has not specifically addressed any potential
impacts that may directly affect the Master Planned Community of Mountain House,
which was not in physical existence when the related East Altamont Energy Center
(EAEC) was licensed within one mile of the Community in 2004; and

WHEREAS, if the California Energy Commission grants a license to Mariposa
Energy, LLC in the Alameda/Altamont area, it will lead to the area becoming a power
generation corridor with significant impact to Mountain House; and

WHEREAS, The Mariposa Energy, LLC application does not absolutely limit the
hours that the plant may run for perpetuity, so that the plant may apply to become more
thah a “peaker” plant in the future.

NOW, THEREFORE, BE IT RESOLVED that the Mountain House Community
Services District opposes the construction and operation of said proposed power plant
until such time as all our concerns have been addressed and mitigated.

BE IT FURTHER RESOLVED that all appropriate state and federal agencies
involved in the application process for said proposed power plant be notified of our
opposition.




PASSED AND ADOPTED this day of , 2010, by the
following vote of the Board of Directors of the Mountain House Community Services
District, to wit:

AYES:

NOES:

ABSENT:

ANDY SU, PRESIDENT

Board of Directors of the Mountain House
Community Services District, County of San
Joaquin, State of California

ATTEST: MIMI DUZENSKI
Secretary of the Board of Directors
of the Mountain House Community
Services District, County of San
Joaquin, State of California

By:




BEFORE THE BOARD OF DIRECTORS OF THE
MOUNTAIN HOUSE COMMUNITY SERVICES DISTRICT

RESOLUTION

NO. MMIX - 18

RESOLUTION OPPOSING THE PROPOSED CONSTRUCTION OF A POWER
PLANT ON OR NEAR THE BORDER OF ALAMEDA COUNTY AND THE
MOUNTAIN HOUSE COMMUNITY SERVICES DISTRICT

WHEREAS, Mariposa Energy, LLC has proposed the construction of a ‘peaker’
power plant in Alameda County near our western border; and

WHEREAS, said proposed power plant will have negative impacts in the form of
air pollution on our community (in a county already in non-compliance) and our citizens;
and :

WHEREAS, Mariposa Energy, LLC has acquired or plans to acquire air pollution
credits to offset regional or state-wide air pollution, but has not addressed the potential
local air quality degradation; and

WHEREAS, the proposed power plant will use, transport and store ammonia,
which is a noxious and potentially deadly chemical; and

WHEREAS, there may be exposure to one dozen schools downwind from
potential noxious fumes from ammonia; and

WHEREAS, there is no Emergency Evacuation Plan, the radius of which would
cover the MH Community, including schools; and

WHEREAS, there has been no consideration of evacuation refuge in MH schools
(if the schools are not subjected to evacuation); and

WHEREAS, there is no recognition that First Responder unxnitigafed obligations
rest with the MHCSD safety forces, which include Tracy Fire and San Joaquin County
Sheriff; and

WHEREAS, fresh irrigation water (35 to 187 acre-feet per year) for service and
process uses in the plant will be lost to farming or other beneficial use, and the MHCSD
has not been contacted regarding the use of reclaimed water; and

WHEREAS, there is a lack of analysis regarding reliable power supplies for the
buildout of the MHCSD, if the project is not permitted; and




WHEREAS, Mariposa Energy, LLC has not specifically addressed any potential
impacts that may directly affect the Master Planned Community of Mountain House,
which was not in physical existence when the related East Altamont Energy Center
(EAEC) was licensed within one mile of the Community in 2004.

NOW, THEREFORE, BE IT RESOLVED that the Mountain House Community
Services District opposes the construction and operation of said proposed power plant
until such time as all our concerns have been addressed and mitigated.

BE IT FURTHER RESOLVED that all appropriated state and federal agencies
involved in the application process for said proposed power plant be notified of our
opposition.

PASSED AND ADOPTED this 18" day of November, 2009, by the following
vote of the Board of Directors of the Mountain House Community Services District, to
wit:

AYES:

NOES:
ABSENT: K ]

ERICPAYNE, PKESIDENT

Board of Directors of the Mountain House
Community Seivices District, County of San
Joaquin, State of California

ATTEST: MIMI DUZENSKI
Secretary of the Board of Directors
of the Mountain House Community
Services District, County of San
Joaquin, State of California

By: MV OuﬂaUMOZA'
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Mariposa Energy, LLC
B0 8 Cirand Ave., Sutle 1570, Los Angeles, CA B0071

Tel: (213) 473-0080 [Fax: [213) 620 1170

Eric Payne, President

Matthew Balzarini, Director

James Lamb, Director

Andy Su, Director

Bernice King Tingle, Director

Paul Sensibaugh, General Manager

Mountain House Community Services District
230 S. Sterling Drive, Suite 100

Mountain House, CA 95391

Via Federal Express and email (without attachments)
November 23, 2009

Re: MHCSD Resolution Opposing the Mariposa Energy Project

Ladies and Gentlemen:

As the developers of the Mariposa Energy Project (“Mariposa” or “the Project”™),
Diamond Generating Corporation (“DGC”) appreciates the interest in this Project
expressed by the Mountain House Community Services District (“MHCSD") Board and
takes seriously the concerns and questions you have about Mariposa. With over twenty
years of experience developing successful power projects across the U.S., DGC has a
track record of being good neighbors, developing positive relationships with members of
the communities in which we operate, and valuing the constructive input of all parties as
we develop our projects. In this regard with respect to Mariposa, we have offered two in
depth presentations to MHCSD, presenting to staff on April 9, 2009 and to the Board on
July 8, 2009. As such, and as you might imagine, we are disappointed that the MHCSD
Board recently chose to pass a resolution opposing Mariposa instead of working with
DGC directly to address and resolve any outstanding issues and concerns.

Also, in reviewing the resolution to oppose Mariposa, We are concerned about a number
of factual inaccuracies in the resolution. In particular, we feel there is a
misunderstanding regarding the safety and environmental impacts of the Project and we
would like to offer further clarification in each of these areas.




We believe that once you hear all the facts with regard to Mariposa, you will understand
that (i) Mariposa is an important part of California’s efforts to “go green” by increasing
renewable energy production in the state; (ii) the development of the Project is being
undertaken in an environmentally sensitive way such that there will be no negative
unmitigated impacts from the Project to the Mountain House community; and (iii)
Mariposa will bring much needed jobs and local spending to this community which has
been so hard-hit by the current economic downturn.

We appreciate your consideration of this information and welcome the opportunity to
meet again if you feel it would be helpful to the MHCSD community.

“WHEREAS, Mariposa Energy, LLC has proposed the construction of a ‘peaker’
power plant in Alameda County near our western border”

While Mariposa is often referred to in short-hand as a “peaker,” it
provides many other valuable services besides supplying energy during
peak periods. PG&E signed a long-term contract with Mariposa because
of its quick-start, highly flexible, highly dispatchable nature to assist in the
integration of intermittent renewables into the California grid and to assist
PG&E in meeting the Renewable Portfolio Standards mandate.

Without projects like Mariposa, resources like wind and solar cannot be

efficiently integrated into the grid. Solar and wind are intermittent

resources that only produce energy when the sun shines or the wind blows.

If there are too many intermittent resources on the grid without projects

like Mariposa to back them up, the system can become umnstable. If the

wind stops blowing, and there’s no other supply to replace that lost wind
supply, then there will be insufficient energy to meet the demand.

Because of Mariposa’s flexibility, it can start quickly to replace the lost

supply and ensure the system stay in balance. :

Most wind farms produce energy less than 1/3 of the time, while solar
arrays generally have availability factors of about 20-25%. In contrast,
projects like Mariposa have availabilities above 90%. As consumers, we
do not use electricity only when the wind blows or the sun shines. We
rightfully-expect the lights to-turn-on-when-we-flip-the switch. To-ensure- —

that high level of reliability, a mix of resources is needed. Unlike other
valuable commodities such as natural gas or water, electricity cannot







































































































































































































